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CAFTA signedinto law
Bush hails trade pact after tough fight in |(ED COFFEE
me VA(ATION

Wednesday, August 3, 2005

ON US.

PresidenBushsignedthe CentralAmerica
FreeTradeAgreementnto law Tuesday,
hailing the sevennation pactasan opendoor
policy that will benefitU.S. exportersand
seedprosperityanddemocracyin Central
Americaandthe DominicanRepublic.

ICED CAFE CON LECHE

"This is morethana tradebill," Bushdeclaredat a White Housesigningceremony CAFTA, he
said,will strengtherthe six smallLatin Americansignatoriesagainst'forcesthat oppose
democracyseekto limit economicfreedomandwantto drive a wedgebetweerthe United
Statesandtherestof the Americas."

CAFTA passediftera bruisingbattlein Congresslt squeakedy theHouse, 217215, after
clearingthe Senate54-45. Organizedabormobilizedto opposethe pact,citing a fearof U.S.
job loss,while environmentalistepposedt, sayingit failed to protectthe naturalenvironment
of theregion.

The closevotesgive rise to questionsaaboutwhethera hobbledadministrationwill havethe
political clout toimplementits sweepingree tradeagendaTheadministrations talking with
Thailand,severalsouthernAfrican nationsand Andesmountainnationsaboutcreatingseparate
free-tradeagreementsvith them.

Tradepactstypically lower tradebarrierssuchastariffs andimport quotas,andstrengthen
intellectualpropertyrights, thoughinternationabusinessananddoesgo forwardwithout
them.

Bushis alsopushingthe DohaDevelopmentAgenda,which would lowerglobal agricultural
subsidiesandtariffs, at the World TradeOrganization'sninisterialmeetingin DecemberAnd
the administrations committedto creatinga FreeTradeArea of the Americas,which would
include everynationin the WesternHemisphereexceptFidel Castro'Cuba.

Thatambitiousagendawhich is generallybackedby U.S.businessaandagriculturebut opposed
by laborandenvironmentalistdhasprobablynot beenderailed,but it maywell havebeen
slowed,analystssay.

"The battle(over) CAFTA hadmoreto do with (free-tradeagreementsihanthe inequalitiesof
CAFTA itself," saidJonHavemana researcHellow andtradespecialistwith the PublicPolicy
Institute of California.
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"About 80 percenbf exportsfrom thosecountriesalreadyenterthe U.S. duty-free, soit's really
very small,"Havemansaidof CAFTA's expectedeconomicimpact.Theclosevote, he said,"is
an indicationthat thingslike the FreeTradeArea of the Americasaregoingto haveto move
moreslowly."

CAFTA opponentareheartenedy Bush'difficulty in passing aill he clearly wantedand
sayit showsfreetrade-- andthe contentiousssuesof globalizationassociatedvith it in the
public mind-- canbe stopped.

"That CAFTA ... atradedealof smalleconomicsignificance barelypassedhe Houseof
Representativeshowsthat anyeconomicallysignificantattemptsto expandthe North
AmericanFreeTradeAgreemenimodel suchasthe proposedrreeTradeArea of the Americas,
would bedeadon arrival,"boastedPublic Citizen, a nonprofit, antifree-tradegroup,in a
statement.

"The CAFTA debatemakesclearthat adramaticshift in U.S. tradepolicy hasoccurred,'Public
Citizen said,notingthat only15 HouseDemocratgoined Republicanso passthe measure.
Earlier tradepactshaveusuallysailedby with strong bipartisaisupport.

Freetrademayindeedbe slowedbutit will not be stoppedsaidJohnMurphy, vice presidenif
internationalaffairsfor the U.S. Chamberof Commercewhich backedCAFTA andsupports
freetrade.

"CAFTA wasuniqueasa tradepact,"saidMurphy, who notedit wasopposedoy thepowerful
U.S. sugarindustry,which fearedcompetitionfrom lower-costLatin Americasugarproducers.

"Sugarrepresentsne half of onepercentof Americanagriculture,butit provides20 percenof
the political contributionsfrom agriculture.Sugarpunchesaboveits weight," Murphy said.

Murphy alsosaidthat organizedabor'soppositionto CAFTA madethetally very closebut
doesn'think WTO talks or a hemispheridradepactwill necessarilyinspiresuchstrong
opposition.

Creatinga FreeTradeArea of the Americaswill be difficult, butit will comeinto being,
probablyin five to 10 yearsMurphy predicted.

E-mail David Armstrong at davidarmstrong @sfchronicle.com.
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